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Friends of the Earth campaigns for a healthy, pollution-free world and for a fair and fast 

transition away from fossil fuels. We have consistently called for Ireland to shift its energy 

system away from fossil fuels as quickly as possible and to avoid locking future generations into 

fossil-gas dependence. 

 

On behalf of Friends of the Earth Ireland, we welcome the opportunity to address the 

committee today in relation to the proposed Private Wires bill.   

 

Introduction 

We are concerned that the General Scheme and in particular Head 7 may not align with 

Ireland’s climate law. While there are many use cases of private wires, we want to hone in on 

the potential risk of the bill as it relates to data centres. While the department stated before the 

committee last week that private wires legislation will be introduced on a limited basis, the 

legislation forms a core component of the Government’s Large Energy User’s Policy, which in its 

own words, seeks to attract “the next generation of investment in energy intensive sectors” 

including data centres and AI. Specific problems with the Heads of Bill are also set out in the 

Appendix below. 

 

In its current form, we believe this bill carries major risks of increased pollution, diversion of 

renewables and financial resources away from the public network, strain on the grid and 

increased costs. We believe it will deepen inequalities in our energy system, leveraging 

significant amounts of resources for the primary benefit of one industry.  

 

Data Centre Demand 

CSO data shows that energy demand from data centres grew by 412% from 2015 to 2024. 

During the same time period demand from other sectors grew by only 2.8% . The SEAI has 

warned that Ireland’s electricity use could rise by about 30% by 2030, reaching roughly 41 TWh. 

Over half of this growth is expected to come from data centres. The SEAI also notes that this 

extreme growth in demand results in higher electricity costs for households, and will undermine 

the State’s compliance with EU renewable energy targets, resulting in significant 

non-compliance costs that will ultimately fall on the taxpayer. According to IEA figures, data 

centres in Ireland now use a higher share of national electricity demand than in any other 

reported country in the world.  



 

Climate Law and Fossil Fuel Lock-In Risk 

On the issue of climate and pollution, it is our view that this proposed bill contains serious 

oversights in regards to climate obligations which requires the State to immediately decrease 

emissions in line with the Climate Act. Officials confirmed this last week when they stated to the 

Committee that “there has not been a detailed analysis of emissions”. 

 

Department officials also stated that Head 7(4) of the Bill, in its current form, does not expressly 

prohibit direct connection to fossil fuel generators. Additional data centre demand, even where 

matched with renewables, has resulted in increased gas reliance through build out of onsite 

generators and increased use of gas plants. This is a pattern globally, and it is especially evident 

in Ireland. Companies such as Microsoft, who 2 weeks ago stated their energy was 100% 

renewably matched, have built 170MW of gas generation in Clondalkin. According to the 

company’s own submission to the EPA, these generators will be switched on when the grid is 

experiencing peak demand for up to 8 hours a day, 365 days a year, alongside a further 20 

emergency diesel generators. The company’s own data states that this will require 26,500,000 

cubic metres of fossil gas annually.  

 

This is just one example. Data from Global Energy Monitor shows that five data centre operators 

in Ireland are planning, or have already built, major onsite gas power plants which cumulatively 

represents over 1GW of additional gas demand from on-site generation alone. Like Microsoft, 

Echelon is one such company building major gas infrastructure on its site in Wicklow despite 

also entering into corporate power purchase agreements with wind energy developments.  

 

In Westmeath, Red Admiral, a subsidiary of Lumcloon Energy, is seeking to build a 250MW data 

centre near the site of its own existing gas plant. Data centres seeking to co-locate with fossil 

gas infrastructure, prolonging the life of their assets should be an issue of concern for this 

committee. In light of this relationship between data centre and gas, a thorough assessment of 

this bill’s impact on carbon budgets and on the potential for fossil gas expansion should be 

carried out. 

 

Diversion of Renewables Capacity 

On decarbonisation, we believe a real risk exists that this bill will end up diverting renewables 

and clean energy away from other sectors. As Professor Hannah Daly has highlighted, all wind 

energy that came on stream between 2017 and 2023 was outpaced by additional demand 

coming from data centres. Put simply, data centres are being built faster than renewables can 

be developed, demanding energy that is equal to tens of thousands of homes for a single 

development and slowing down the electrification of other sectors, particularly transport and 



heating. If passed, private wires will allow companies with more revenue than the state to 

compete with it for access to renewables that come on stream.  

 

We note the considerable impact this policy could have on rural areas, particularly areas in the 

midlands where Bord na Mona has entered into partnerships with Amazon to build what they 

call green energy parks on Bord na Mona land.  A broader question must be asked here: Is an 

Amazon data warehouse a good use of such resources? There is also in our view an issue of 

public faith in the energy transition. Data centres are not employers on the scale that Bord na 

Mona once was, in fact they create exceptionally few jobs for the amount of resources they 

demand. Creating these energy parks looks like a corporate capture of clean energy and 

semi-state land.  

 

Serious inequalities are emerging here in terms of the public cost of this policy. According to the 

policy statement, these companies would not be liable for the full amount of network charges 

paid by everyone else. If a data centre with a private wire keeps their connection to the grid, 

they will pay less to EirGrid and ESBN because they are using less electricity through that 

connection. However, the System Operators must still maintain full capacity for it, so their costs 

do not decrease. As a result, the data centre pays less, and the remaining network costs would 

be shifted onto other customers, including households already facing high energy bills. This also 

means that data centre operators could hoard capacity on the public grid while primarily using 

their own private connection.  

 

Conclusion 

As we have seen in recent months our own towns and cities are facing climate breakdown now, 

and the Government already voted in 2022 to act on this reality. Any policy this Government 

approves must comply with its own climate law. Put simply, we believe this comes down to fair 

allocation of energy resources and the question of who the energy transition is supposed to 

serve.   

 

We urge the committee to assess the substantial risks with privatising our energy network in 

such a manner and recommend that the committee calls on Government to:  

●​ Include a specific provision that development and operation of private wires must be in 

accordance with the Climate Act 

●​ Amend the proposed bill, and in particular Head 7 to include a strict "renewables-only" 

requirement for private wires to rule out lock-in to fossil fuel generators,  

●​ Includes a specific provision to exclude data centres from the proposed bill for reasons 

outlined above.  

 


